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ReportontheAuditofthelndASFinancialStatements

Opinion

we have audited the accompanying lnd As financial statements of Kaynes

Electronics Manufacturing PrivatJLimited which comprise the Balance

Sheet as at Marc h 3t, zoz4, th" strt"ment of Profit and Loss (including other

comprehensive income), Statement of changes in Equity and the statement

of cash Flows for the year then ended and notes to the financial statements

including a summary of the significant accounting policies 1"9 other

explanatory inform.tion (hereinaiter referred to as "the lnd AS financial

statements").

ln our opinion and to the best of our information and according to the

explanations given'to us, the aforesaid lnd As financial statements give the

information required by the companies Act, zot3 ("Act") in the manner so

required and give , iru. and fair view in conformity with the Indian

Accounting Standards prescribed under section 33 of the Act read with the

Companies (lndian Accounting Standards) Rules, 2015 as amended' ("!nd

AS),, and other accounting priniiptes generally accepted in lndia' of the State

of Affairs of the Company as at nnarJfr 31,2024' and its profit and the total

comprehensive income, tire cash flows and the changes in equity for the year

INDEPEN DENT AUDITOR,S REPORT

To The Members of Kaynes Electronics Manufacturing Private Limited

ended on that date.

Basis of OPinion

We conducted our audit of the lnd AS financial statements in accordance with

theStandardsonAuditing(sns)specifiedundersection
143(10) of the

Companies Act, 2013. Our responsibiliti es under those Standa rds are further

*
1355 /.a,

Branches

Hyderabad : 3rd Floor, D1, 6-3-652,Kautilya, Somajiguda, Hyderabad . 5q9 091 Ph.: 040-23322310

Mysore :74,ZndMain, rirst stage, vijayanagir, Mysore -570o17. Ph.:082,1-4271908

chennai : Flat 2-A, second Floor, shruthi 3/7, gth cross s-treet,'sfiastrinagar,iJ.v.r, ch"nn.i - 600 020' Ph : 044- 24903137 I 45511564



K. P. RAO & CO. Continuation Sheet
CHARTERED ACCOUNTANTS

described in the Auditor's Responsibilities for the Audit of the lnd AS financial

statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the lnstitute of Chartered

Accountants of lndia together with the Ethical requirements that are relevant
to our audit of the lnd AS financial statements under the provisions of the
Companies Act, zot3 and the Rules there under, and we have fulfllled our
other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the lnd AS

financial statements.

lnformation other than the lnd AS financial statements and auditors'report
thereon

The Companyrs Board of Directors is responsible for the other information.
The other information comprises the information included in the
Management Discussion and Analysis, Board's Report including Annexures to
Board's report, Business Responsibility and Sustainability Report, Corporate
Governance and Shareholder's lnformation, but does not include the
Consolidated Financial Statements, Standalone lnd AS financial statements
and our auditor's report thereon.

Our opinion on the lnd AS financial statements does not cover the other
Information and we do not express any form of assurance conclusion
thereon.

ln connection with our audit of the lnd AS financial statements, our
responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the lnd AS

financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. lf, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

?
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Lespnsibilities of .Management and those charged with governance for the
lnd AS financial statements

The Company's Management and Board of Directors are responsible for the
matters stated in section B4G) of the Companies Act 2013, with respect to
the preparation of these lnd AS financial statements that give a true and fair
view of the financial position and financial performance, of the Division in
accordance with the Accounting Principles generally accepted in lndia,

including the lndian Accounting Standards (lnd AS) specified under section

r33 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the .Act for
safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable

and prudentl and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the lnd AS financial statements that give a

true and fair view and are free from material misstatement, whether due to
fraud or error.

ln preparing the lnd AS financial statements, the management and Board of
Directors are responsible for assessing the Company's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidate the Division or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the company,s
financial reporting process.

*

o
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CHARTERED ACCOUNTANTS

Key Audit Matters

Key audit matters are those matters that, in our professionaljudgment, were

of most significance in our audit of the lnd AS financial statements of the

current period. These matters were addressed in the context of our audit of

the lnd AS financial statements as a whole, and in forming our opinion

thereon, and we do not provide a separate opinion on these matters. We have

determined the matter described below to be the key audit matters to be

communicated in our report:

Oq

*

Key Audit Matter Auditor's Response

Revenue Recognition:

Revenue from contracts with

customers is recognised when

control of the goods or services are

transferred to the customer at an

amount that reflects the

consideration to which the Company

expects to be entitled in exchange

for those goods or services. The

Company has generally concluded

that it is the principal in its revenue

arrangements because it typically

controls the goods or services

before transferring them to the

customer.

Revenue towards satisfaction of a

performance obligation is measured

at the amount of transaction Price

(net of variable consideration)

allocated to that performance

Audit procedures performed to

address the key audit matter:

Our audit procedures included,
among others, inquiries with
management regarding significant
new contracts and relevant changes

in existing contracts.

The procedures also included

reading significant new contracts to
understand the terms and

conditions and their impact on

revenue recognition.

On a sample basis, we reconciled

revenue to the suPPorting
documentation, such as sales orders,

invoices and other relevant
documents.

*

RA
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Auditor's Responsibility for the audit of Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the lnd AS

financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that inctudes
our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, iridividually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these lnd AS financial statements.

o

* x

obligation. The transaction price of
goods sold and services rendered is

net of variable consideration on

account of various discounts and

schemes offered by the Company as

part of the contract. This variable

consideration is estimated based on

the expected value of outflow.
Revenue (net of variable

consideration) is recognized only to
the extent that it is highly probable

that the amount will not be subject
to significant reversal when
uncertainty relating to its

recognition is resolved.

The company has ascertained that all

performance obligations are

performed at a point in time.

A specific emphasis was set on
verifying that revenue transactions
at the end of the financial year and at
the beginning of the new financial
year have been recognized in the
proper accounting period by
comparing revenues close to the
balance sheet date with the
respective contractual terms;

Our procedures also involved testing
the performance' obligations in the
contract and the variable
consideration, if any. We also test-
checked instances for transfer of
control to the customer with the.
necessary documentation.

I

CHARTERED ACCOUNTANTS
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As paft of an audit in accordance with SAs, we exercise professional

judgement and maintain professional scepticism throughout the audit. We

also:

o ldentify and assess the risks of material misstatement of the lnd AS

financial statements, whether due to fraud or error, design and perform

audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal

control.

o Obtain an understanding of internal controls relevant to the audit in order

to design audit procedures that are appropriate in the circumstances.

Under section r+fGXi) of the Act, we are also responsible for expressing

our opinion on whether the Division has adequate internal financial

controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by

management.

o Conclude on the appropriateness of management and Board of Directors

use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Division's ability to

continue as a going concern. lf we conclude that a material uncertainty

exists, we are required to draw attention in our auditor's report to the

related disclosures in the lnd AS financiat statements or, if such disclosures

are inadequate, to modify our opinion. Our conclusions are based on the

audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Division to cease to continue as
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a going concern.

o Evaluate the overall presentation, structure and content of the lnd AS
financial statements, including the disclosures, and whether the lnd AS
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the lnd AS financial
statements that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowredgeable user of the lnd AS
financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the lnd AS financial statements.

We also communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
lnd AS financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

*
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Report on Other Legal and Regulatory Requirements

As required by the Companies (lndependent Auditor's Report) Order, zozo

("the Order") issued by the Central Government of India in terms of

subsection (rr) of Section t43 of the Act, we give in the r'Annexure A", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

As required by Section 143 G) of the Act, we report that:

a) We have sought and obtained all. the information and explanations

which to the best of our knowledge and belief were necessary for the

purposes of our audit.

b) ln our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of those

books.

c) The Balance Sheet, the Statement of Profit and Loss (including other

comprehensive income), Statement of Changes in Equity and the

Statement of Cash Flows dealt with by this Report are in agreement

with the books of account.

d) ln our opinion, the aforesaid lnd AS financial statements comply with

the lnd AS specified under Section 33 of the Act, read with Companies

(lndian Accounting Standards) Rules, 2015, as amended'

e) On the basis of the written representations received from the directors

as on 3lst March ,zlz4taken on record by the Board of Directors, none

of the directors are disqualified as on 3tst March, 2024 from being

appointed as a director in terms of Sectio n 164 (z) of the Act.

f) with respect to the adequacy of the internal financial controls over

financial reporting of the company and the operating effectiveness of

such controls, refer to our separate Report int'Annexure 8".

(f

(1
o
*
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g) With respect to the matterto be included in the Auditor's Report under

Section t97(tO) of the Act:

ln our opinion and according to the information and explanations given

to us, the remuneration paid by the Company to its directors during the
current year is in accordance with the provisions of Section t97 of the
Act. The remuneration paid to any director is not in excess of the limit
laid down under Section l97 of the Act. The Ministry of Corporate

Affairs has not prescribed other details under Section t97(t6) of the Act

which are required to be commented upon by us.

h) With respect to the other matters to be included in the Auditor's Report

in accordance with Rule rr of the Companies (nudit and Auditors) Rules,

2014, in our opinion and to the best of our information and according

to the explanations given to us:

i. The Company has no pending litigations which would impact its
financial position in its lnd AS financial statements.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund.

a. The Management has represented that, to the best of its

knowledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities

iv

q

* *
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("lntermediaries"), with the understanding, whether recorded in

writing or otherwise, that the lntermediary shall:

directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the

Company ("Ultimate Beneficiaries")

provide any guarantee, security or the like on behalf of the

U ltimate Benef iciaries.

a

a

b. The Management has represented, that, to the best of it's
knowledge and belief, no funds have been received bythe Company

from any person(s) or entity(ies), including foreign entities

("Funding Parties"), with the understanding, whether recorded in

writing or otherwise, that the Company shall:

directly or indirectly, lend or invest in other Persons or

entities identified in any manner whatsoever by or on behalf

of the Funding Party ("Ultimate Beneficiaries")

provide any guarantee, security or the like on behalf of the

U ltimate Beneficiaries.

Based on the audit procedures as considered reasonable and

appropriate in the circumstances, nothing has come to our notice

that has caused us to believe that the representations under

subclause (iv) (a) and (iv) (b) contain any material mis-statement.

v. The company has neither declared nor paid interim dividend or final

dividend during the year. Therefore, reporting under Rule rr(f) of

Companies (nudit and Auditors) Rules ,7o't4 is not applicable.

c

EENGAtURU
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vi. Based on our examination which included test checks, the company hai

used an accounting software for maintaining its books of account

which has a feature of recording audit trail (edit log) facility and the

same has operated throughout the year for all relevant transactions

recorded in the software. Further, during the course of our audit and

on the basis of test checking of selected samples, we did not come

across any instance of audit trail feature being tampered with.

For K.P.Rao & Co.

Accountants
No. oo3r355

o
L

* *

/
Mohan R Lavi
Partner
Membership No. o29)4o
U Dl N : 24ozg1,4oBKBGCCz6t 5

Place: Mysuru
Date: May't5,zoz4

BENGATURU

FRN:003135S
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Kaynes Electronics Manufacturing private Limited
CIN No : U 29 299K A2022PT C1S9 412
Standalone Balance Sheet
(All nmounts arc in /NR Millions, unlcss otlrerwisa stnted)

Particulars Note As at
March 31 ,2024

As at
March 31,2023

ASSETS

NON.CURRENT ASSETS
I)roperty. plarrt and equipment
Ca pital work-in-progress
Intangible assets

Intangiblc urrder developmer.rt
Right-s-o[-Use Assets
Financial assets

i)ltrvestmer.rts

ii)Loarrs and deposits
iii)Other financial assets

Other non-current assets
Total Non-Cunent Assets (A)

CURRENTASSETS
Inventories
Financial asset

i)'l-rade receivables
ii)Cash and cash equivalents
iii)Barrk balances otl.rer than casl.r and caslr

equiv;rlents

iv) | -oa rrs and cleposits
v)Other f inancial asse ts

Othel currcnt asscts
'['otal Current Assets (B)

I'OTAT, ASSETS

EQUITY AND LIABILITIES
EQUTIY

Iiquity Share Capital
Other Ecluity

T'otal [quity

LIABILITIES
NON-CURRENT LIABILITIES
Fin;rncial Liabilities

Borrowings
- Lease liabilities
DeferrccJ'Ia.r I.iaroilitics (Nct)
Long'ferrr Provisions
Total Non-current Liabilities (B)

0.10

5'16.85

0.10

(3.12)

3

3(a)

4(a)

4(b)

6(r)
6(b)

6(c)

6(d)
6(e)

7

917.49

555.92

7.70

21.98

58.44

9.30

0.66

1,503.09 68.40

( 612.38

1,891).14

(1..:t4)

.16.:11

558.53

20.69

266.44

2.71

10.00

27.63
3,372."15 40.34

4,875.2,r 1,08.74

8

9

516.95 (3.02)

10

1l
I tt.82

0.45

79.27

L;* E
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I(aynes Electronics Manufacturing private Limi ted
CIN No : U29299K A2022PT C1S9 4t Z
Standalone Balance Sheet
lAll antor.utts are itr INR Millions, tniless othertuisc stttted)

Particulars Note As at
March 31 ,2024

As at
March 31,,2023

CURRENT T,IABILITIES
Financial Liabilities
- Short-term borrowir-rgs
- Trade pavables

- Total outstandi.g dues of micro e.terprises a,d small enterprises
- Total outstar-rding dues to other than micro enterprises a^d small
enterprises

- Other firrancial Iiabilitics
- Lease liabilities
Current tax lie:bilities (rret)
Other curretrt Iiabilities
Short-term provisions
T'ota I Current Liabilities

Total I-iabilities

f.OTAL EQUITY AND LIABILITIES

Significant accounting policies and notes to
financial statements

12(a)

12(tr)

12(c)

:154.14

13.611

1,479.22

188.01

10.24

2,293.62

0.11

13

1.4

15

11.35

0.54

99.87

4,339.02 "r'tl.76

4,358.29 -111.76

4,875.24 108.74

'Lto2

Tlre accclmparryirrg notes are an integral part of tl're standalone finarrcial statements.

As per our report of even date
Fnr Rao & Co For and on behalf of tlre board of directors of

Accountants
tion Nunr d

Kaynes Electronics Manufacturing Private

Kunhikannan
D

* *

an R Lavi
Partncr
Menrbc.r'ship No.029340

Placc: Mvsuru
Date: Ma1, 15,202.4

(DIN:02063167)

Place: Mysuru
Date: May 15,2024

Dircctor
(DIN: 01756684)

BENGALURU

FRN:00313SS



Kaynes Electronics Manufacturing private Limited
C I N N o : U 29299K A2O22PT C't 59 4-t 7
Standalone Statement of profit and Loss
(All nmounts nre in INR Mittion s, exccpt pcr equittl slnrc dntn)

Particulars Note For the period
ended

March 31,2024

For the period
ended

March 37,2023
Income
lleven ue fronr opera tions
C)ther Incorne

Total Income (A)

Expenses

Cost of materials consumed
Changes in inventories of finished goods and work in progress
Ernployee Bcnefit Expe.nses
Finarrce Cost
Depreciation and amortization expense
Other Expe.nscs

Total Expenses (B)

Profit before exceptional and extraordinary items and tax
Exceptional Items
Profit / (Loss) before tax (A-81=6

Tax Expenses
Income taxL.s - Current tax
Deferrecl tax Charge/ (Credit)
Total tax expense (D)

Profit/ (Loss) for the year (C - O1=g

Other comprehensive income (net)

(i) other comprehensive income not to be reclassified to profit or loss in
subsequent periods

- Re-measurernent gains/ (losses) on defined benefit plans
- Income tax effect
Total other comprehensivc income for the year, net of tax (F)

Total comprehensive income for the year, net of tax (E+F)

Earnings per share (nominal value of Rs. 10 each)
Basic

Diluted

Significant accounting policies and notes to financial
statement

't6

17
5,005.20

34.19

s,039.39

18

19

20

21

22

23

1.to2

4,346.05
(1e3.e5)

56 03

700.72

17.62

74.73

2.52

0.60

4,400.60 3.72

638.79 (3.12)

638.79 (3.12)

100.00

18.82
118.82

519.97 (3.12)

51.9.97 (3.12)

2b

5"1,997.00

57,997.00

(312.00)

(312.00)

The accompanl,ing notes are an integral part of the standalone financial staternL.nts.

As per our report of even date
For K.P. Rao & Co
Chartr-.red Accou ntants
Fi Regrstratior-r Nu

R Lavi
Partner
Membership

Place: Mysuru
Date"May 15,2024

For antl
Kaynes

(DIN: 02063167)

Plact: N'lysuru
Date: May 75,2024

Dircctor
(DIN: 01756684)

1

C
O

fi

Kunhikannan

(

Ramesh

L



Kaynes Electronics Manufacturing private Limited
CIN N o : U 29299K A202ZPT C1S9 4tZ
Standalone Balance Sheet
(All antounts nre in INR Millions, ttnless othenuise stated)

A. Equity Share Capital

B. Other Equity

For the ended March

For the ended March 2023

Particulars No. of Shares Amount
As at March 3 2022

durin the 10,000 0.10
As at March 2023 1 000 0.10
Ch du tl-re

As at March 31,2024 10,000 0.10

Reserves & Surplus
Other
Comprehensive
Income

Particulars

Retained
earnings

Remeasurement
of defined benefit

obligations

Total
Other
Equity

As at March 31,2023
Profit for tlre iod

(3.12)

519.97
(3.12)

5"t9.97
As at March 31,2024 515.85 516.85

Reserves & Surplus
Other
Comprehensive
Income

Particulars

Retained
earnings

Remeasurement
of defined bcnefit

obligations

Total
Other
Equity

As at March 30,2022
Profit for the (3.12) (312)
As at March 2023 (3.12) (3.12)

J'he accompanying notes are an integral part of the standalone financial stote*unrt

As per our report of even date
For K.P. llao & Co

rtrretl Accountants

Registration

R Lavi
Partner

Mem bersh ip r.v o. 029340

Place: Mvsuru
Date: Mav L5,2024

For and on behalf of the Lroard of directors of
Kaynes Electronics Manufacturing private

l
Ra sh Kunhikannan Savitha Ramesh

Director
(DIN:01756684)(DIN: 02063167)

I'lace: Mysuru
Date: May 75,2021

BENGALURU

FRN:003135S

a
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Kaynes Electronics Manufacturing Private Limited

CIN No: U 29299KL2O22F[ C159 477

Standalone Balance Sheet
(All amounts are in INR Millions, unless otlunoise stated)

Particulars

A. Cash Flow from Operating Activities

Net profit before extraordinary items and tax

Adjustments for :

Depreciation and Amortisation Expense

lnterest exPense

Interest income

Operating profit before working capital changes' extraordinary items

For the period
N{arch31^,2O24

For the period ended
March 31,2023

(3.12)

ended

638.79

17.62

100.72

(0.72)

756.4r (3.12)

Adjustments for:
(Increase)/ Decrease in Inventories

(Increase)/ Decrease in Trade receivables

iI.,.r"ur"j7O"crease in Loans and Advances and other assets

tncrease/(Decrease) in Trade payable and other liabilities

Increase/ (Decrease) in Provisions

Cash Generated (used in) / From Operations

Income tax Received / (Paid)

Net Cash from/ (used) Operating Activities

B. Cash Flow from Investing Activities

Purchase of fixed assets

Interest Received

Proceeds frorn Sale of investments / fixed deposits matured

Net Cash from/ (used) in Investing activities

C. Cash from Financing Activities

Proceeds from issue of Share Capital :

- Equity
- Preference

Share Premium received :

- Equity
- Preference

Repayment of long term borrowings

Proceeds from short term borrowings

Interest exPense

Net Cash from/(used) in Financing Activities

Net Increase in Cash and Cash Equivalents

Cash and cash equivalents as on April 01

(612.38)

(1,89e.14)
(847.0s)

3,862.77

0.56

(28.2e)

11'1.76

7,26L.17
(8e.76)

80.35

(A)

(B)

(c)

(A)+(B)+(C)

7,171.41

(1,423.29)
0.72

(6.31)

80.35

(67.74)

(10.00)

(1,428.88) (77.74)

0.10

354.1,4

(t00.72)

253.42

(4.0s)

2.71

0.10

2.77

Cash and cash equivalents as on March 31
(1.34)

*

o

2.71.

*



Kaynes Electronics Manufacturing private Lirnited
C IN N o : U 29 299K A2022P"f C1. 59 412
Standalone Balance Sheet
(All atnounts arc in INR Millions, anlcss otlrcnuisc statcd)

Components of cash and cash equivalents

Balance with scheduled banks on
- on Current Account (1.31) 2.71

Notes
(1.34) 2.77

a) The' Cash Flow Statement has been prepared under the indirect metlrocl as sL,t out irr Inclian Acc.urrti.g Standard (lnd AS) 7
"Statcment of Cash flows" specificd uncler Section 133 of the Companie's Act,2013 reacl with tlrc Companies (lndian Accountirrg
Standards) Rules, 2015 (as amcrrdcd).

Significant accounting policies and notes to
financial staternent 1to2

Tlrc accompanving note.s are an integral part of the standalone financial statemL-nts.

As per our report of cven date
K.P. Rao & Co

Accountants
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Kaynes Electronics Manufacturing private Limited
CIN No: U29299K A202ZPT C159417

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Significant Accounting Policies

2

1 General Information

Kavnc-s Elc'ctronics Marrufacturirrg Private Limited ("the Cornpanv") is a cornpany dorniciled in Irrdia and incorp.rated withthe objective of carrying on the trusiness as manufacturers, traders, dealcrs, wholesalers, retailers, importers and exporters ofelectronics and electrical, electro-mechanical, electro-pneumatic, electronic, serniconductor and/or hybrid technology
equipments, sub assernblies, comPonents, parts, consumables etc. The cornpany was incorporated on 30th March 2022 underthe provisior.ts of Companies Act 2013 as a subsidiarv of Kaynes Techr-rologv India Limiied (Formerlv Kaynes Technology
India I'rivate Limited).

The cornparry yet to start its commercial activities.

Basis of preparation

These standalone Ind AS financial statements ("lnd AS financial statements") havc becn prepared in accordance with Indian
Accounting standards ( Ind AS ) notified under section 133 of the Cornpanies Act, 2013 ( tne, act; read with the Compa,ies
(lndiarr Accountirlg Standards) Rules,2015 as amended by the Companies (lndian Accounting standards) Rules,2016 and
otlrer relevant provisions of the Act, to the extent applicable.

Functional and presentation currency
Items ir.rcluded in these standalone Fir.rancial statements of thc Companv are mcasurcd using thc currency of tlre primary
economic environment in which thc Comparry opcratcs ('the functional currcncy'). l'hc stancialonc. Ind AS financial statements
arc prcsetrtccl irr Irrclian rupee (lNR), which is also thc Companv's functionalcurrenc),. All arnounts have been rounded-off to
the Ireare'st millions, uP to two places of dccimal, unlc'ss otherwise inclicatecl. Amourrts having absolute valuc- of less tha, INR
10,000 havc been rounded and are presented as INR 0.00 million irr these lrrd AS financial statements.

Basis of measurement
Tlre Standalone Financial Statements has been preparcd on the, lristorical cost basis except for the following itcms:

Current versus non-current classif ication

The Company preser-rts assets and liabilities in the standalone balance sheet basecl on current/ non-current classification. An
asset is treated as current when it is:

(a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
(b) Held prin.rarily for the purpose of trading,
(c) Expected to be realised within twelve months after the reporting peri.cl, or
(d) Cash or cash equivalent unless reskicted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax paid is classified as non-
current assets.

The operating cycle is the time between the acquisition of assets for processing ancl their realisation in cash and cash
equivalents.

2."1

Items Measurement Basis
Certain financial assets (except tracJe receivables and contract
which are measured at transaction cost) and liabilities

Fair Value

Defined benefits I iabil ity Fair value of pl an assets less present value of defined
benefit obligations
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Notes to the Standalone Financial Statemcnts
Basis of Preparation and Summary of Significant Accounting Policies

2.2 Fair value measurement

The Cornparry lneasures firrancial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction betweenmarket participants at the measurement date. The fair value measurement is based on the presurnption that the transaction tosell the asset or transfer the liability takes place either:
(a) In the prir.rcipal market for the asset or IiaLrility, or
(b) ln the absence of a prilrcipal rnarkct, in thc most advantagcous rnarket for the asset or liabilitr..

The cornpany uses valuation techniques that arc appropriate in thc circurnstalrccs arrd for which sufficient data is available tomeasurc fair value, maximising the use of relevant observable- inputs and minirnising the use of urrobservablc inputs.

The principal or the nrost advantageous rnarket must be accessible by the. Cgrnpany.

The fair Value of an asset or a Iiabilitv is measurecl using thc assumptior-rs that rnarket participar-rts would use when pricing the
asset or liability, assuming that market participants act in their economic best irrtercst.

A fair valuc measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and be'st use or by selling it to another -urk.t paiticipant tlrat would use the asset in
its highest and best use.

Thc'Comparry uses valuation techniques that are appropriate in the circumstances and fgr rvSiclr sufficient data are availablc
to me'asure fair value, maximising the'use of relevant observablc. inputs and minimising tl-re use of unobservable inputs.

Fair values art'categoriseci irrto ciifferent levcls in a fair valuc hicrarclrv based on the inf-ruts used in the valuation tcclrr.riquc,s
as follows.

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
Level 2 -' inputs other than quoted prices included in Level 'l that are observable for the asset or liability, either directly (i.e. asprices) or indirectly (i.e. derived from prices).;
Level 3 - inputs for the asset or liability that are not based on observable nrarket data (r.rnobservable inputs).

When measuring the fair value of an asset or a liability, the Cornparrv uses observable market data as far as possible. If theinputs used to measure the fair value of an asset or a liabilitv fall into different levels of the fair value hierarchy, then the fairvalue measurement is categorised in its entirety in the same level of the fair value hierarchv as the lowest level input tl.rat issignificant to the entire measurement. The Company recognizes transfers between levels of ih" fui,. value hierarchy at the e.d
of tlre reporting period during rn,hiclr the change has occurrecl.

2.3 Use of estimates and iudgements

The estimates used in the preparation of the Standalone Financial Statenrents of each ),ear presented are continuously
evaluate.tl by the Company and are based on historical experience anr_l various ,rther assunrptions ancl factors (inclucling
expectations of fnture events), tlrat the Companv believes to be reasonablc undt-.r tho existing clrcumstances. l'he saicj estimates
are based on the facts and events, that existed as at the reporting t1ate, or that occurred after that tlate but provide aclditional
eviclence about conclitions existing as at the reporting clate. Although the Company regularly assesses these estimates, actual
results could differ materially from these estimates - even if the assunrptions underlying such estimates were reasonable when
made' if these results differ fron.r historical experience or other assumptions clo not turn out to be substantially accurate. The
changes in estimates are recognized in the Stantlalone Financial Statenrents in tl.re periocl in which thev become known.

The key assr"tmptions conceming the future and other key sources of estinration uncertain tv at the reporting date.
that have a significant risk of causin6; a rnaterial actjustnrent to the ca rrying aurounts tlI asscts and liabilities wi
next financial year, are describcd below. Actual results could cliffer from thcse cstirnatcs
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Kaynes ElecLronics Manufacturing privatc Limited
CI N No: U29299K A2O22PT C1.59 412

Notes to the Standalone Financial Statements
Basis of Preparation and Summary of Sign ificant Accounting Policies

Revenue recognition

Revetrue from contracts with customers is recognised when control of the goods or services are transferred to the customer atan artount that reflects the consideration to which the Cornpany expects to be entitted in exchange for those goods or services.
The Company has generally concluded that it is the principai in its revenue arrangements because it typically controls the
goods or services before transferring thern to the customer.

The specific recognition criteria described below must also be rnet before revenue is rccoglrised.

Sale of products and services:
Revetrue from sale of products is recognised at the point in time when control of the asset is transferred to the custorner,
generally on delivery of the products. Revenue from sale of services is recognizcd as the service is performed and there are nounfulfilled obligations.

The Cornparry cotrsidcrs whcther therc arc other promises irr thc ccrntract that are scparatc performance obligations to which aportiorl of the transaction prrice needs to be'allocated if anv. In deternrirring thc transaction price for thc sale of goods, thc
Company consiclers the effects of variablc' consicleration, the existe.nce of significarrt financing components, norrcash
consideration, and corrsideration payable to the customer (if any).

Revenue towards satisfaction of a performance obligatiorr is measured at the. amount of transaction price (net of variable
consideration) allocated to tlrat pe'rformance obligatiorr. Tlre transaction price of goocls sold and services rerrdered is net of
variable consideration on account of various discounts ancl schemc.s offered by the Company as part of the contract. T6is
variable consideratiot.t is estimated based on the expcctt'd valuc- of outflow. Re.venue (net of variable consideration) is
re'cognized only to the extent that it is highly probable tlrat the amount will not be subject to significant reve,rsal wlren
uncertainty relating to its recognition is resolved.

The compatry has ascertained that all performance obligations are pe.rformed at a point in time..

Contract balances

ConLract assets

2.5

A contract asset is the right to consideration in exchange for goods or services transferrecl to the customer. If the Company
performs bv transferring gooels or services to a customer before the customer pays consideration or before payment is clue, a
contract asset is recognised for the earned consideration that is conditiorral. Contract assets are transferred to receivables when
the rights become unconclitional ancl cotrtrtrct liabilities are recognizecl as anci r.vhen tlre performance obligation is satisfiecl.
Contract assets are subject to impairment assessnrent. Refer to accounting policies on impairment of financial assets irr section
(o) Finarrcial instruments below.

A receivable is recognised if an amount of consideration tlrat is unconclitional (i.e., onlv tlre passage of time is required before
Payment of the consideration is due). Refer to accounting policies of financial assets in section (o) Financial instruments below.

Contract Liability
A contract liability is recognised if a payment is received or a paynlent is due (whichever is earlier) from a customer before the
Company transfers the related goods or services. Contract liabilities are recognised as revenue when the Company performs
under the contract (i'e., transfers control of the related goods or services to the customer).

Other Income
Interest income is recognized on time proportion basis and other inconre , if any, recognized on the basis of certainty of receipts
and on accrual basis antl this is inclucled in the finance income in the statenrent of profit ancl loss.
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Notes to the Standalone Financial Statements
Basis of and Su of Si nt Accou Policies

d) l,eave Encashment
The company heats accumulated leave expected to be carried forward beyond trvelve months, as long-term employee benefitfor measurement purposes such long term compensatecl absences are proviciecl for based on the actuarial valuation using theproiected u[rit credit method at the reporting clate. Actuarial gains/losses are imrrec'liatelv taken to the statement of profit andloss ancl are rrot deferred 'l-he obligatiorls are presentecl as currerrt liabilities in the balanie sheet if the er.rtity,cloes not lrave, anunconditiorral right to defer tlre settlerrent for at least tn,elve months after the reporting clate.

The Company's liability for Gratuity ancl l,eave encashment are actuarially determinetl using the Irrojected Unit Credit methoclat the end of each year.

Actuarial gatns and losses are recognised immediately in the retained earnings through other Comprehensive lnconre (ocl) inthe period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. The definedbenefit obligation recognised in the balance sheet represents the present value of thc definec.l benefit obligation less the fairvalue of plan assets out of which the obligations are expected to be settred.

For all financial instruments rneasured either at amortised cost or at fair value through other cornprehensive incorne, interestincome is recorded using the effective interest rate (EIR). EIR is the rate that exactlv discounts the estirnatcd future cash
Pavmerrts or receipts over thc expected lifc' of the financial instrurncnt or a shortcr pcric,d, rvhere a;rpropriate, t. the grosscarrying amount of the finar.rcial asset or to thc. amortised cost of a financial liabilitv.

wherl calculating the e'ffective itrterest rate, thc Cornpanv estimates thc expected cash flows by considerirrg all the contractualterms of the firrancial itrstrument but does not consider thc' expected credit losses. Interest income is included in financeirrcome in the statemc'nt of profit and loss.

Govc'rnment Grant:
Government grants are recognised where there is reasonable assurance that the grant will be received and all attachedconditions will be complied with' when the grant relates to an expense itern, it is recognised as income on a systematic basisover the periods that the related costs, for which it is intended to compensate, are expensed. when the grant relates to an asset,it is recognised as income irr equal arnounts over the expected useful lifc of the relatcd asset.

Employee Benefits

a) Short-term bencfits
sl.rort-term employee benefit obligations are measured on an undiscounte'cl basis ancl are re'corded as experse as the relateclservice is providecl' A liability is rccognised for tlre amount expectecl to be paicl, ii tlre Cornpany has a present obligation topav this amollnt as a result of pra51 servicc proviclccl trv thc cmplovcc ancl thc olrligation can bc estimate.cl reliablv.

b) Provicient Fund
This is a defined benefit plan. Aggregatc'contributions along with interest thcreon arc paid at retirement, death, incapacitationor termination of employment' Both the employee and the Company make monthly contributions equal to a specified
PcrcentagL' of the employee's salary to the proviclent fund. The Companv contributes to tire government administered pensionfunci.

c) Cratuty
This is a defined benefit plan' The Company provides for Gratuity covering erigible employees in accordance with tlrePayment of Gratuiw Act, 1'972. The cratuity Plan provides a lump ** puy."nt to vested employees at retirement, death,incapacitation or termination of employment, of an amount based orr the respective employee,s salary and the tenure ofemployment.



2.7 Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or pr.duction of an asset that necessarily takes asubstantial period of time to get ready for its inte,ded use or sale arc capitaliscd as part of the cost of thc asset until such timcas the assets are substantially ready for the intendecl use or sale. All other borrowing costs are cxpensed irr the period i, whichthey occur' Borrowing costs consist of interest and other costs that an cntity incurs in connection with the borrowing of funds.Borrowing cost also includes cxchange differences to the extent regarded as an adjustrnent to the borrowirrg costs.

Kaynes Electronics Manufacturing private Limite d
CIN No: U29299KA2022P fclig412

Notes to the Standalonc Financial Statements
Basis of on and of Policies

Financial instruments

2.8 Financial assets

Initial recognition and measurement
A financial asset (except trade receivable and contract asset) is rec.gnised initiaily at fair value plus or minus transaction costthat are directly attributable to thc'acquisition or issue of financial assets (othcr tharr financial assets at fair value through profitarrd loss) Transaction costs clirectly attributable to tlre acquisition of firrancial assets or financial liabilities at fair value throughprofit or loss ('FVTPL') are recognised immediately in theStatemr.nt of profit arrd Loss.

Subsequent measurement
For purposes of subsequent nleasurement financial assets are classified in two broad categclries:
Amortiscd cosU
Fair Value through othcr comprc.rrerrsive Income. (Fvocr) - equit_v ilve.stmerrt; .r
Fair Value through profit or Loss (FVTpL)

Financial assets are not reclassified sulrssqusnl to their initial recognition, except if and in thc period the company changes itsbusirress model for managing financial assets.

Where assets;lre nleasureci at fair value, gailrs.rnd losses are eitl'rer recognisetl entirelv ir-r the statement of profit ancl loss (i.e.fair value thror-rgh profit or loss), or recogniseci in other comprehensive income (i e. fair value through other comprehensiveincome).

A financial asset is measured at amortised cost if it meets botlr of the following conditions and is not designated as at FVTpL:

a) tlre asset is helcl within a business model whose obiective is to lrold assets to collect contractual cash flows; arrcl

b)the contractual terms of the financial asset give rise on specified dates to cash flovrs that are solelv payments of principal anclinterest on the principal amount outstanclirrg.

Fi.ancial assets at FVTPL: These assets are subsequently measured at fair varue. Net gains and losses. including any interestor dividend income, are recognised in profit or loss.

Financial assets at FVoCI: These assets are subsequently measurer-i at fair varue. Net gains ancl losses, including any interestor dividend income, are recognisecl in otrrer Conrprehensive Income. ''Lruuurb drr

Financial assets at amortised cost: These assets are subsequentlv measured at arrortisecl cost using the effective interestmethoc'l' The amortised cost is reclucec'l bf impairment losses. [nterest income, f.reign exchange gains and losses anclimpairment are recognised in profit or loss. Anv gain or loss on tierecognition is recognised in profit or loss.

Derecognition
A financial asset (or' where applicable, a part of a financial asset) is prinrarily derecognised (i.e. removed from the Company,sstatement of financial position) when:
The nghts to receive cash flows fronr the asset have expi red, or the Company has transferrecl its rights to receive cash flowsfrom the asset or has assumed an obligation to

2.9

a 'pass-through' arranp;ernent and either;
pav the received cash flows in full rvithout material c.lelav to a third

Sienificant Accountine
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2.11 Financial liabilities:
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and paya

*t".:t*;tT'butable 
transaction costs The Company's financial liabilities include trade and other payablesl

Subsequent nleasurentent

a the Cornpany has transferred substantially all tlre risks and rcwards r.rf the asset, orb' the Cornpany has neither transfcrred nor retained substantially all thc risks and rewarcls of the asset, but has transferredcontrol of thc asset.

when the Cornpany has transferred its rights to receive cash flows from an asset or has entered into a pass-througharrattgement' it evaluates if arrd to what extent it has retained the risks and rewards of ownership. when it has rreithertransferred nor retained substarrtially all the risks and rewards of the asset, nor transferred control of the asset, the Companycontinues to recognise thc transfcrit'd asset to the extent of the contirruing involvcrncnt. In that case, the Compa,y alsorecognises an associated liability' The transferred asset and the associated liabirity are rneasured on a basis that reflects therights and obligations that the .orrpnuy has retained.

2.10 Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model to the following:(i) Financial assets measured at arnortisd cost;
(ii) Financial assets measured at fair value through other comprehensive income (FVT9CI);

Expectcd credit losscs are mc'asurecl tlrrough a loss allowance at an anrount cqual t.:The 12-morrtlrs expectecl creclit losses (expecteci credit losses that result from those clefault events on tlrc financial instrumentthat are. possible within .12 
months after the reporting date); or

il|l,..:,T'i',],.i."r}:;:;o ""0" losses (e'xpcctecl crcdil losses tt.rat rcsutt from au possible. rrcfautt events over the life of the

Tlre Company follows 'simplified approach' for recognitiorr of impairmcnt loss ailowa.ce on trade receivables or contractrevenuL'receivables.

Under the simplified approach' the Company does not track clranges in credit risk. Rather, it recognises impairment lossallowance bascd on lifetime ECLs at each reporting date, riglrt from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. Theprovision matrix is based on its historically observed default rates over the expected life of ihe trade receivable and is adjusted

[:iI]i:il;T::ffi:1[1":"ffi;"? reporting date, tlre historical observed deraurr rates are updated and changes in the

For recognition of impairment loss on other finarrcial assets and risk exposure, the Company determines tSat whether therel.r;rs beetr a significa.t increase in the credit risk since initial recognitiorr. If creclit risk has not increased significantly, .l2-
nronths ECL is usecl to provicie for inrpairme.t loss l lowever, if credit risk lras incre.rsed significantly, lifetime ECL. is usecl. If,in a subsequent periocl' creclit guality of the illstrument improves such that there is r-ro longer a significant increase in creditrisk since initial recognition. then the Company reverts to recognising inrpairnrent loss allorvance basecl on l2-months ECL.

For assessing increase in credit risk and impairment loss, the Conrpany con-rbines financial instruments on the basis of sharedcredit risk characteristics with the obiectiveof facilitating an analyLis that is clesigned to enable significant increases in creditrisk to be identified on a timely basis.

For investments in subsidiary companies, the conlpany does not provide for impairnrent losses till indicators of impairmentare confirmed.

The tneasuretnent of financial Iiabilities dcpc-ncls on thcir classification, as cicscribccl bc-low:

bles, net of



Kaynes Electronics Manufacturing private Limited
CI N No: U29299K A2022p-t C]^Sg 41,2

Notes to the Standalone Financial Statements
Basis of Preparation and Surnmary of Significant Accounting Policies

Financial liabilities at fair value through profit or loss.

Fi,ancial Iiabilities at fair value through profit or Ioss include financial liabilitics held for trading and financial liabilities
liilfl:::1,.11,11,T',::';:1:il:::j;fif.:J.l:;::;,n{1"*::i*;i;" Financiar riabirities are c,assiricd as hc,d ror trading

caitrs or losses otr liabilities-held for tradirrg are rccogniscd in thc statcnrent of profit and loss. Financial liabilities designated
:.ilJ,:'lX'llJT3%,j':l::,lX';#''" throulh prorit or loss are designatcd ar the initiar datc. or recognition, and onry ir thc

2.12 Loans and borrowings

Offsetting of finarrcia I inshruments:

After initial recogr.ritiorr' irlterest-bearing loat.rs and borrowings are subscquentry rncasured at arnortised cost using the
;jli*-,'l:;Til:t,f:?J:il;:"::J::'rnd losses n,",".,,g,ii,"d in profir.,, ro,, wrre. rhe riabirities are derecosnised as
Amortisc'd cost is calculated by taking i,to account any discount or premium on acquisition and fees or costs tlrat are anirrtegral part of the EIR' The'EIR amorti-sation is ir.rcluded as fina.ce costs in the statement of pr.fit and loss.

Derecognition
A fi.ancial liability is clerecognised wherr tlre obligation under the riabiritv is clischargecl or canceilcd or expires. whe.n arrexisting fi.a.cial liability is replaced by another fronr the same renrrer on substantiaily cliffe.rent terms, or trre terms of anexisting liabilitv arc suL'rstantially mocliiie'cl, suclr an exchange or mocrificatio, is trcatti as thc d.recognitio, of the originar
:i:'.:?li']| 

thcrccctgnitio'.' uf a 
'.'e* 

liabilitv. The ciifferenccin thc rc4rcctivc carrving amounts is rccogniscd ir.r r6c, statemc.t

Firrarrcial assets and fi.a.cial Iiabilities are offset and the net amount is reportcd in tlre barance sheet if t'ere is a currentry
::f:::;$,""f,:illi::,",,::ff::::Jffognised amounts and urere is an inte.tion to se*re on a net basis, ro rearise trre assets

2.13 Property, plant and equipment and intangible assets:
capital work in Progress includes cost o? property, plant and equipment under instal ation / under deveropment, net ofaccunrulated impairment loss' if any' as at the balancesheet date. plant and equipment are stated at cost, net of accumuratedclepreciation anci accumulatecl inrPairment losses, if any. sucrr cost incrudes the cost of repracing part of tlre prant andequipmerrt and borrowing costs for Iorrg-term construction proiects if the recogr.rition criteria are met. wSen significant parts ofplant and equipment are required to be"rePlaced at intervals, the Company depreciates tlrern separately based o, their specificuseful lives' All other repair ancl maintenance costs are recognised in profit or loss as incurred.

subsequent costs are included it-t the asset's carrving amount or recog,ised as a separatc asset, as appropriate, onry wrren it isprobable that future economic benefits associatecl with the itenr rviil-frorv to trre Conrpany.and trre cost.f the itenr can benteasuretl reliably T'he carrving anlount of any' comp.nent accountc'tJ f.r as a separiltc ars..ts a.e crerecognisetl when replaced.All otl'rer repairs trnclmaintenant" o'" charged to profit and loss cluring the rep.rting period in which they are incurred.The Conlpany iclentifies anc'l cletermin"t ttt-,,t.rf each.conrp.,n"ntf 
na_rt 1f 

tr.r" urrut'..uparatery, if thc cor.nponent / part has ac.st which is significant to the total cost tlf the. asset having useful-life that is r..ateririrf .irff".".,t fronr that of the ren-rainingasset' These comPonents are depreciated over their useful liies; the renraining asset is depreciated over the life of the principarasset.
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I:iql:'" asllts acauired scparately are nreasurcd on inirial recognirion at cost.ousrness cornbination is their fair vaiue at the date of acquisition. Fiilowing initialcost less any accumulated arnortisation and a.cumurat"d irnpairrnent rosses, if any.Internally generated intangibres, *.lrdi;;;;;tarised deveropmer.rt costs, are riotreflected in profit or ross in the period in *ii.t,'tne expenditure is i,curred.

The cost of intangible assets acquired in a
reco6;nition. intangible assets are carried at

capitalised and the related expenditure is

The usefur lives of i.tangible assets are assessed as either finite or indefir.ritc.

Intangible assets with firrite lives are amortised over the usefur economic life and assessed f,r impairment whenever there is11,,ff:':::"lTlJT,,T,:::'lH,ii'"":.HJ,*#:lHi* amortisation pcriod and the arnortisation rnethod ror an
irr the estirnate beil1g accourted ror orr a prospcctive b.,i,. chl:;lil:t,ffU::,Hifflli,::: :ffi:fi:a{i1:;.1il-,;consutnptiol-t of future ecotromic lrenefits embodied in thc assct are co.sicicred t. rrr.difv thc alnortisation p.rsyrscr or method,as appr.priatc' atrd arc treatcd as chatrgt's in acc.untirrg estimat"r. rn.'n,r,,rii*ti;;;;p*nr".n intangibrc assets with finitclives is recognised itr thc'state-rncrrt of prlfit a,cl ,oss ,rr;*;;;;; ;xpcnditure f.rms part of carry,ing varuc of arrother asser.

Intangiblc assets with irrdc'fi,ite useful lives are not amortise'd, but arc. testccJ for impairmerrt annuary, either indivicruary orat the cash-ge'ncrating unit Ievel' The assessment of indefinite Iifc is,reviewecr annuariy to dctermine w1retl.rer trrc indefinite rife.
continues to bc'supportable' If not' the change in useful Iife from irrcrefinite t. firrite i, ,ul" on a prospective basis.
An ir.rtangible asset is derecog'ised upo. disprosal (i.e., at the date the recipient obtains contror) or wrren no future economicbenefits are expected from ils,r" or'disposal. Any gain o. ro* arising upon derecognition of tlre asset (carculated as theilIT:H X,:jffil,T:"T:j;:?:"Tl 

proceeds and the-carrving u-o,n, or trie asset) is iicruded in trre statement or prorit ancr

2.14 Depreciation and amortisation
Depreciatiorr is provided. using the 

't.uiShll]::-method as per tr.re usefur lives of tl.re assets estimatecr by tlre management inlirre witlr schecJule II of the Companies ,ict,2013 except in ,h".u* of moulcls irr resprg6t of which the estimated useful life is
ffi::,J,li11r,Xr,UnJ"r* 

basecJ on the indepenclent technical evaluation carriecl out by tl.rc internal rechnical rearn wl.riclr is
easero d ard w ;:,:ff:::,,[:':iil;,::H:[i_T,*: iru;;:;*l:u,l;*i:u***i::i,xllx;the remaining lease periocl or life specifiecl in the Conipanies Act for such buildirrg whichever is lower.

ary of t Accounting Policies

The anrortisatton of software cievel opment and intellectual proper t1' costs is allocated on a stra ight-line basis over tl.re bestestir.nate of its useful life of the prod uct. Ihe factors considered for identifying the basis inclu de obsolescence, produ

Asset Category

Useful Iife as per Schcdule II

Management estimate of useful Iife &

Land
UnlimitedBuildin

30Plant & ent
15Furniture & Fi
10Office
5EIectrical Fittin

10u ters
3Vehicles
tiAircon diti oners
)Lea sehold Inr
3Software
:)Technica knorv h ow
5

cycle and actions of contpetitors The amortizatior.r period ;rnt.l the amortization nrethod are rev iewed at each year end
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Notes to the Standalone Financial Statements
Basis of Preparation and of Significant Acc ounting Policics

2.15 Impairment of tangibte and intangible assets
The carrying alnounts of assets are revicwcd at each balance shcet datc if there is any indication of irnpairment based oninternal / external factors An irnpairment loss is recognised wherevcr the carryirrg amount of an asset exceeds its recoverableamout-tt' Thc recoverable amourrt is the greater of the assets nct selling price and'valuc in usc. In assessing value in use, theestirnate'd future cash flows are discounted to their present value using a prc-tax discount rate that re.flects current marketassesstnents of the tirne value of money and risks specific to the asset. After impairment, depreciation is provided on therevised carrying alnou.t .f thc asscts over its remai.i.g usefur rifc.

2.16 Government grants
covernmettt grants are recogr.rised where there is reasonable assurance that the grant will be received and all attachedconditiorrs will be complied with' when the gra.t relates to an expense itern, it is recognised as income on a systematic basisovcr the periods that thc related costs, for which it is intended to compensate, are expensed. when the grant relates to an asset,it is recognised as income ilr equal amounts ovcr the expcctcd useful life of the relatcd asset.

2.17 Inventories
Ittvelrtories are valued at lower of cost and net realisable value. However, materials and other items helci for use ir-r tlreproduction of inventories are not written down below cost if the finishecl products in rvhich they will be incorporated areexpe.ctecl to be sold at or above cost.
Costs incurrod in bringing each prnrduct to its prcserrt loc21;.,.l arrcJ c6nclitioq aro acc()uptcrl f.r as f.llolt,s:a) Rau' nraterials ancl storcs atrcJ sParcs: cost includcs cost of purchast: ancl otht,r c.sts incurrecl in bringing the invc.ntories totheir prr.sc.nt location arrcl concJition.
b) Finishcrl g.oc1s a'd w.rk irr progrLrss: cost i.cludes cost of direct materiars ancr lab<lur and a proportiorr of manufacturingoverheads based on the normal operating capacity, but excrucring borrowing costs.

Cost of raw materials, stores and spares, work-i,-progress and finishecl goods is cletermirred on a v'eightecl average basis.

Net realisable value is the estimated sc'lling price in the ordirrary course of business, lcss estimated costs of completion a'd thcestimated costs necessarY to make the sale.

2.18 Leases
The Company has lease contracts for office spaces. The Company assesses at contract inception whether a contract is, orcontains' a lease' That is. if the conkact conveys the right to control the use of an iclentified asset for a perioc.l of time inexchange for consideration.

TIre companv applies a single recognition and measurement approach for all leases, c.xcept for shortterm leases and leases oflow-value assets. The Conrpanv recognises lease liabilities to make lease paymerrts ancl riglrt-of-use assets representing tlreriglrt to use the underlying assets.

As lessee

i) Right-of-use assets
The Company recognises right-of-use assets at the commencenrent date of the lease (i.e., the date the underlying asset isavailable ft'rr use)' Right-of-use assets are measured at cost, less an-v accumulated clepreciatio^ and impairment losses, andadjustecl for any remeasurement of lease liabilities. The' cost of right-of-use assets inclucles the anrount of lease liabilitiesrecognised' initial direct costs incurred, anti lease payments r-.acl"e at or beltrre the commencement clate less any leaseincentives received. Right-of-use assets are depreciatei on a straight-line basis over the shorter of the. lease term and theestirnated useful lives of the assets' If ownership of the leased asset tiansfers to the Company at the end of the lease term or thecost reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of.use assets are also subject to impairment. Itefer to the accounting policies in section (2.11) lnrpairrnent of non-financial assets.
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ii) Lease liabilities
At the colrlnlencement date of the lease, the- Company reco2;nises lease liabilities rneasured at the present value of leasepayments to be made over the lease term' The lease payments il-rclude fixed payments (including in substance fixed payments)less any lease incentives receivable, variable l"are paym"nts that deperrd on an index or a rate, and amounts expected to bepaid under residual value guarautees' The lease payments also inciude the exercise pricc of a purchase option reasonablyccrtain to Lre exercised by the Company a.d poy*",",ts of penalties for telninating thc lease, if the leasc terrn reflects theCompanv exercising the option to terminate- variabte l"ur" pay-"r-,ts that do n.t dcicnd on an indeor a rate are recognised asexPenses (unlcss they are i.curred to produce inventorics) in thc period in rvrrich the cvcnt .r conditi.n that triggc,rs thcpaytnent occurs.

I, calculating thc' prescnt value of lease pa)'ments, the, cornpan' uses its incremental borrowing rate at the leasecorlmenceme,t date because thc' irlterest rate implicit in the lease is not readily dctcrminable. After the .-o--"n.",r".t date,the amou,t of lease liabilities is irrcreased to reilect the accretion of inte.rrst and reduccd for the lease payments rnade. Inadditiorr' the carrving amount of lease liabilitics is rcmcasurcd if therc is a rn.dification, a change in the leasc term, a cha,gr. inthe lease paymcllts (e'g'' charrges t. future.payments resultirg fronr a changc in an inclex or rate used to dete.ninc such leasepayments) or a change in tlre assessment of an option to prr.lir" the underlyi,g asset.

2.19 Cash and cash equivalents
Cash and cash equivale'rrt in the stanclalo.t'balance sheet comprise cash at banks ancl on hand and short-term cleposits with anoriginal nraturity of three months or less that are readily convertible to a known anrount .[ cash ancl whiclr arc subic.ct to ar.rinsigrrificant risk of clrange,s in value.

For the Purpose of the statement of caslr flows, cash and cash equivale.ts consist of cash ancl short-term deposits, as definedabove, as they are considered an integrar part of thc, Company,r.urr., -unugeme.t.

2.20 Taxes on Income

lncome tax comprises current ancl cleferrecl tax. It is recognisecl irr tl-re stancialorre. statemerrt of profit ancl Loss exceptto the extent that it relates to a business combirration or to an itemrecog.iseci directly in equity or in otlrer comprehensiveincome' section 115 BAA of the Income Tax Act.l961, introduced by Taxation I-aws (Amenctment) c)rdinance,2019 gives a one.time irreversible option to Dor,estic Companies for payment of corporate tax at reducecl rates. The company has opted torecognize tax expense at the new income tax rate as appricabre to the companv.

Current income tax
current tax assets and liabilities are measured at tlre anrount expected to be recoverecJ from or paid to tl.re taxation authoritiesin accordance with relevant tax regulations. Current tax is cleternrined as the tax payable in respect of taxable income for theyear and is conrputed in accordance with relevant tax regulatiorrs. Current tax is recognized irr staternent of profit and Lossexcept to the exterrt it relates to items recognized outside profit or loss in wr'ricl., 

"ur.'it is recognized outside profit or loss(either in other comprehensive income ('o-l'; or in equity). Curren-t tax items are recognized in relation to the underlyingtransaction either in. OCI or directly in equity. Management periodicalll, evaluates po.i,io.,, taken in the tax returns withresPect to situations in which applicable tax regulationi are subfect to interpretation anc'l establishes current tax payable whereappropriate.

Current tax assets and tax liabilities arre offset whcre the entity has a lcgally enftrrceable right to oifset ancj intends either tosettle on a net basis, or to realize tl-re asset anrl settle the liabili$,:sinrultaneouslv.

Deferred tax
Deferred tax is tlre tax expected to be payable or recoverable on c-lifferences betr.veen the carry'ing values of assets and liabilitiesin the financral statements ancl the corresponclin g tax bases used in the contputation of the taxable profit and is accounted foruslng the balance shet_.t liabiliW model. Deferred tax liabilities are generally d for all the taxable temporaryLli fferences. ln contrast, cleferreci tax assets

rLr('()gnlse
are only recognised to the extent that is

available against which the tenrporary differences can be utiliserl
pnrba ble that future taxable profi
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Deferred tax assets are recognized for all deductible tenlporary diffcrcnces, carry f.rward of unused tax credits and unusedtax losses' to the extent that it is probable that taxable proii, -ill be available against which the deductible temporarydiffererrces, and the carry forward of unused tax credits and urruscd tax losses can be utilizcd.

The carrying amount of deferred tax assets is reviewed at each balar-rce sheet date and reduced to the extent that it is no longerprobable that sufficient taxable' profit will be available to allow all or part of the defcrred tax assct to be utilized. Urrrecogniseddeferred tax assets are re-assessed at each reporting date and arc. recognised to the extcnt that it has becorne probable thatfuture taxable profits wil allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realizedor the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheetdate.

Dcferred tax relating to items rccogniscd outside profit or loss is recogniscd.utsidc profit or loss (either i. othercomprehensivc it'tcclme or in cquity). Defcrrecl tax itcms arc rccogr-risccl in correlati.n t. t6c u.tJerlvi.g transacti.n e.ither i.OCI or dire'ctly in equity.

De'ferred tax assets and clefcrrt'd tax liabilities are offset if a legally cnforceablc right exists to sct off current tax assets againstcurrent tax liabilities and the deferred taxes relate to the same taxable errtity and tlre same taxation authority.

2.21 Foreign currencies
Foreign currency transactions are rt'corded in the functional currency, by applying the exclrange rate between thefunctional currency and the fore'ig. currency at the crate of the transactiorr.

Foreign currency monetary items outstanding at the reporting date arc converted to functional currency using theclosing ratc (Closing sclling rates for liabilities arrd closing t u"ying ratc for assets). Non-monctary items denominatedin a foreign currency which are carried at historical cost are ."po.iu.t using the exchange rate at t6e date of thetransactions.

Exclrange differences arising on settlement of monetary items, as at reporting date, at rates different from those atwhich tl-rey were initially recorded, are recognized in the statement of Profit and Loss in the vear in which they arise.Tl.rese excharrge differences are presented in the Statement of profit and Loss on net basis.

2.22 Provisions
Ceneral
Provisions are recognised wherr the Company has a present obligation (legal or constructive) as a result of a past event, it isprobable that an outflow of resources embodying economic benefits will be required to settle t6e obligation ancl a reliableestimate can be made of the amount of the obligation. when the Cornparry expects some or all of a provision to be reimbursed,for example' under an insurance contract, the reimbursement is recognised as a separate asset, but only when tlrereimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net ofany reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, whenappropriate, the risks specific to tl-re liability. \Arhen discounting is used, the increa"se in the provision due to the passage oftime is recognised as a finance cost,

Provisions are reviewecl at each balance sheet.

Contingent liabilities and contingent assets:
A contingent liability exists when there is a pt-rssible brrt not prolrable obligation, ()r.l present obligati.n that nray, Iwill not, require an outflow of resources, or a frresent obligation whose anrount cannot be estimated reliablyliabilities do not warrant provisions, but are drsclosed unless tile possibiritv of outfkrw of resources is rem.te.

2.23

brrt
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Contingent Asset
Contingent assets has to be recognised in the financial statements in the period in which if it is virtually certain that an inflow
of economic benefits will arise. Contingent assets are assessed continually and no such benefits were found for the cunent
financial year.

2.24 Earnings per share (EPS)

Basic eamings/(loss) per sh.are are calculated by dividing the net profit/(loss) for the year attributable to equity shareholders

by the weighted average number ol equity shares outstanding during the year. The weighted average number of equity shares

outstanding during the period is adiusted for events of bonus issue and share split.

For the purpose o{ calculating diluted earnings/ (loss) per share, the net profit or loss for the 1,sil attributable to equity

shareholders ancl the weighted average number of shares outstanding during the year are aciiusted for the effects of all dilutive

potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been

actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are

deemed converted as of the beginning of the year, unless issued at a later date. Dilutive potential equity shares are deterrnined

independerrtly for each year presented. The number of equity shares and potential dilutive equity shares are adiusted

retrospectively for all years presented for any share splits and bonus shares issues including for changes effected prior kr the

approval of the financial statements by the Board of Directors.

2.25 Segment Reporting
Thc Company opcratcs prcclominantly in onc business scgmcnt of Elcctronics Manufacturing Scrvices and accordingly primary
reporting disclosures for business segment, is not applicable.

2.26 Cash flow statement
Cash flows are reported using the indirect methocl, whereby net profit,/ (loss) before tax is adiusted for the effects of

traruactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments and item of income

or expenses associated with investing or financing cash flows. The cash flows from regular revenue generating (operating

activities), investing and financing activities cf the Company are segregated.

2.27 Events after reporting date
Where events occurring after the balance sheet date provide evidence of conditions that existed at the encl of the reporting

period, the impact of such dvents is adjusted within the financial statements. Otherwise, events after the balance sheet date of
material sizc or naturc are onlv disclosed.

2.28 Recent pronouncements
Ministry of Corporate Affairs ("MCA") notifits new standards cr amendments to the existing standards under Companies

(ndian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notified any

new standards or amendments to the existing stanJards applicable to the Group.

*

a
o

*
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atnou in

3 Property, plant and equipntent

sta

c

Particulars

As at

Land
Ta

Buildings Plant & Furn i ture Officc Illt'ctrical
Compu tcrs

Veh icles Air Leasehold Total

N

Additions during the vear

l)eletjons during the vear

Capital ised

March 2023

57.57

57.57

0.87

0.87

58..11

No
d

Additjons during the period

Deletions during the perioti
(iapitalised

at 2024

5.'13

62.70

253 23

253.23

509.26

(0.62)

509.51

36.23

36.23

1.82

t.tt2

i2.62 1.95 182 t0 23 877.29

(0.62)

32.62 4.95 3.82 30.23 935.1 I

Particulars

As at

Land
hI

Buildings l'lnnt & Furniture ()ffice Elrctrica I Compulers Veh icles Air Leasehol dts
di Im

Totil

I

N

d

Charqc for thc vcar
Dclctions dunng thc vcar/

ttcn rrfi

d

N
d

Clrargc for thc pcrirrd
Delctions tluring thc pcriod ,/

k'rittcn off

2024

As at March 31, 2023
As at 2024

?.60

2.60

11.47

17.47

0.71

0.n

0.10

0.r 0

I ) (r()

0.66

0.6( I

0.60

1.49

'1.49

17 62

1

J /.5/
62.?0 250.63

0.87

498.0.t 35.52 1.72 37.96 4.35 3.82 28.74
58.44

9"t7.49

3la) Work in

Capital work in progress ageing schedule
March

As at

Particulars Less than I year l-2 years 2-3 years I\'lore than 3

years
Tirtal

9.30

9.30

Particu I a rr
C0nstruction or

1 .r ngiblc Assets under -l'ota 
I

9.30 I3tl

9.30 9.30
5.1() 39

t6 23

5:ir) 39

16 23

As at March 30, 2022
Add r tions/ Ad iustDtent
C.rpitalization of lnterest
Capitalized in 2t)22-23
As at March 31, 2023

Additions/ Adiustnrent
Capitalizdtion o( lnterest
C,rpitalized in 2t)2.3-24

at 2024

Particulars Less than I year I -2 years 2-3 years N{ore than 3
ycars

Tota I

930 555 q2
9.30 555.92

ffi 416 6)
546.62

rrtF=.....- gi0
930



Kaynes Electronics Manufacturing private Limited
CIN No: U29299K A2OZ2PT C1Sg417
Notes to the Standalone Financial Statements
(All amou nts are in INR Millions, unl ess otherwise stated)

NON-CURRENT ASSETS

4 FINANCIAL ASSET

a(a) Loans and deposits, carried at amortized cost
Unsecured considered good (Unless Otherwise stated)

Rental Deposits
Utility Deposits
EMD Deposits

4(b) OTHER NON-CURRENT ASSETS

Unsecured, considered good
Capital Advances

CURRENT ASSE'I'S

5 Inventories (at cost or net realisable value whichever is lower)*
Raw materials
Finished Goods
Work-in-progress
Consumables, stores and spares
Goods-in-transit

6 Current Financial Assets

6(a) Trade receivables

As at
March 3-l 2024 March 31

1.96

5.67

0.07

As at

2023

0.59

0.07

7.70 0.66

As at
March 31 ,2024

As at
March 31,2023

21.98

27.98

March 31

As at

,2024
As at

March 31,2023

390.85

10.78

1.83.17

3.35
24.23

*The irrventorv of the cotnpany has beerr pleclgecl with banks for availing working capital and other facilities

As at
March 37 ,2024 March 31

As at

,2023
Unsecured, Considcrcd Good(Unless otherwise stated)
L]nsecurcd, Considered Doubtful
[,ess - expected credit loss allowance

Movement in the expected credit loss allowance of trade
receivables are as follows:

Balance at the Beginning of the periocl
Add: Provided during the period
Balance at the end of the period

(i)Trade Receivables Ageing Schedule:

1,899.14

1,899.14

'ables - considered goodUndisputed Trade recerv

March 31

As
March

As

Less than 6 months
14"l

6 months - 1 r

eil rs

More tharr 3 veirrs
'fotal

.14

*

612.38
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6(b) Cash and cash equivalents

Balance with banks
- In Current accounts

Cash on hand

6(c) Other Bank Balances

Debit Balance in Cash Credit
Deposits with original maturitv for Iess tr.ran 12 nrontrrs
Margin Monev and Other Deposits

5(d) Loans and deposits, carried at amortized cost

Unsecured, Considered Good(Unless otherwise stated)
Loans to related partv
Loans to emplovees

Total

6(e) Other current financial assets (At Amortised Cost)

Unsecured, Considered Good(Unless otherwise stated)
Intcrcst accrued

7 OTHERCURRENTASSETS

Unsecured, considered good
Advances for supply of goocls
Prepaid Expcnses
Balance with govenrment authorities

March 31

As at

,2024 March 3

As at
7,2023

(1.34) 2.71

(1.s4) 2.71

3.05
17.25

2.01
10.00

15.31 10.00

March 31 March 31,2023

As at

,2024
As at

558.18

0.35

5s8.53

March 31

As at

,2024
As at

March 31,2023

20.69

20.69

March 31 March 31.,2023

As at

,2024
As at

77.49

5.02

183.93

25.00

0.13

2.50

27.63266.44
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Il amounts arc in INR MiIIi unless otherwise sta tcd
8 A. Share Capital

8(A) Equity Share Capital
i)Autho rised

Particulars Equiry Share Capital

Balance as at March 30,2022
Increase during the year
Balance as at March 3L,2023
Increase during the year
Balance as at March 31, 2024

No of Shares Amount

10,000 0.10
10,000 0.10

10,000 0.10

ii) Shares issued, subscribed and fully paid_up

Particulars

Bala nce as at March 30, 2022
Add:Slrares issued cluring the vear
Balance as al March 3l ,2023
Add: Shares issued durin g the year

Equity Share Capital
No of Shares Amount

1 0,000 0.10
1 0,000 0.10

Balance as at M arch 37,2024
1 0,000 0.10

iii) Terms/rights attached to equity shares
Thecompanyhasonlyoneclassof equityshareshavi,gaparvalueof Rs.l0pershare.Eachholclerof equitysharesisentitledtcrotre votc'per share ln the eve.t of liquidatiorr of the company, the holders of equity shares will be entitied to receive remaining

ilH:i:iffi1ffll];$lilj.itribution of all preferential amourrts. rhe ctistribution wilt be irr proportion to the number of equity

iv) Shareholders holding more than 5 percent of Equity Shares
Name of Share holder

As at
March31,,2024

As at
March 31, 2023Kaynes Technology India Linrited

% of Share holding

Promoter Name

10,000

100.00%

Note: For the period of five years immediatety preceding March 3.^, ZOZ4
(aJ No shares were allotted as fully paid-up prrirrrt to contract(s) without payment bei,g reccived in cash(b) Aggregate Nutnber and class ofshares allottecl as fully paid up ty *uy orironus sharcs.(c) No shares were bought back in any of the years.
(d) No calls arc unpaicl bv anv dire,cto. nr.rifi.", of the comparrv cJuring tho vcar.

v) Shareholding of promoters

As at
March 31 ,2024 Ma

As at
Kaynes Technol ogy India Limited rch 2023

- No. of Shares held
- Percentage of holding
- Changes durrng the year

10,000

100.007;,
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9 OTHER EQUITY

Surplus in the profit anr'l loss statement (refer note' i)

i) Surplus in the profit and loss statement

At beginning of the year
Add: Profit for the year
Less: Other Comprehensive T-,or;s

As at end of the year

NON.CURRENT IIABILITIES

10 DEFERRED TAX LIABILITIES (NETI

Deferred Tax Liabiiity
Property plemt and equipmerrt: timing difierences on account of depreciation allowance.
Gross deferred tax liability

Deferred Tax Asset
Expenses: timing differences on expenses allorvable on payment basis.

Gross deferred tax asset

Net deferred tax liability

11 LONG TERM PROVISIONS

Provision for Gratuity
Provision for cornpcnsatcd abscrrccs

CURRENT LIABITITIES
12 FINANCIA,LLIABILITIES

12(a) Current borrovvints (At Amortised Cost)

Credit Balance - Cash credit from banks (Securecl)

Total

The Break up of above loans is labulated below

As at
March37,2024

As at
March 31,2023

s16.8s (3.1 2)

@

As at As at
March 31,2023March 31 ,2024

(3.12)

519.97 (3.12)

516.85 (3.12)

As at As at
March 31 ,2024 March 31, 2023

19.10

19.10

(0.27)

(o.2n

18.82

As at
March 31 ,2024

As at
March 31,2023

0.19

0.26

0.45

As at As at
March 31 ,2024 March 31,2023

354.74

354.14

Loan Type Name Repavmerrt Terms Amount outstanding
As at

March 31 ,2024

As at
March 31,2023

Cash credit from
banks (secured)

lAxis Bank Ltd
I

Repayable c.n Demanci (4.14)

Working Capital Loan iAxis BanI Iiepayable wittrilr 180 days from the date of disbursement (3s0.00)

*

o

*
o
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(All amomts are in INR Millioro, untess otherwise stated)

12(b) Trade payables (At Amortised Cost)

Dues to mioo enterprises md small enterprises (refer note 46)

Dues to other thm micro enterprises md small enterprises
Total trade payables

Payables - Capital Gmds
Employee benefi ts payable
lnterest accrued md due on bonowings

13 CURRENTTAX LIABILITIES (NET)

Advance income tax
Less: Provision for income taxes

14 OTHER CURRENT LIABILITIES

Advance from customers - Related Parties
Statutory dues md related liabilities
Other payables

15 SHORT-TERMPROVISIONS

Prcvision for employee benefits
Provision for Gratuity
Provision for Comperoated absence

As at
March 31 ,2024

As at
March 31,2023

13.68

1.,479.22 11.35
7492.90 11.35

Ageing Schedule

As at March 31 for frcm due date of

As at March 2023 for frcm due date of
Parliculare Less than 1

year
1-2yem 2-3 yean Morc than 3

yeas
Total

MSME
C)thers 11.35

12(c) Other curent financial liabilities cmied at amortized cost As at As at
March 31 ,2024 March 31,2023

0.54

188.01 0.54

As at As at
March 31 2024 March37,2023

(86.s0)

As at As at
March 31 ,2024 Manh 31,2023

2,247.9?

7.28

w
As at As at

March 31 ,2024 Mmh 31,2023

0.10

0.11

69.39

7;t7
111.45

99.70
0.17

0.01

Particulm Less than 1

year
l-2yeare 2-3 yearo More than 3

yeas
Total

MSME 13.68 13.68
Others "t,479.22 't,479.22

q6 7J
't0.24



Kaynes Electronics Manufacturing private Limited
CIN No: U 29299K A2022p'f C1S941Z
Notes to the Standalone Financial Statements
(All arnourrts are irr INR Millions, unless otlrerwise

16 REVENUE FROM OPERATIONS

Sale of Goods
Sale of services

The Group derives revenue from thc transfer of goods &
services in the following geographical regions
India
Outside India

Timing of Revenue Recognition
Goods transferred at a point in time
Service transferred at a pr:int in tinre

17 O'TIIF]R INCOMF

lnterest lncomc :

Interest reccivcd on cleposits with banks
lnterest received on Advances with others

Exchange Differences (net)

18 Cost of materials consumed

hrvcntorv at thc beginnirrg of thc. \,ear
Add: Purchase

Lcss : htvcntorv at the end of thc rrear
Cost of materials consumed

19 Changes in inventories of finished goods and kaded goods

Finished goods
Closing stock
Opening stock

Sub total (A)
Work-in-progress
Closing stock
L)pening stock

Sub total (B)

Total Changes in Inventories

For the period
ended

March 31.,2024

For the period
ended

March 31,,2023

4,958.34

46.86

5,005.20

4,977.37

27.83

5,005.20

4,958.34

46.86

5,005.20

For the period
ended

March 3-1,,2024

For the period
ended

March 31,2023

0.72

1.9.97

13.50

34;t9

For the period
ended

March 31,2024

For the period
ended

March 31,2023

4,736.90
(3e0.8s)

4,346.05

For the period
ended

March 31,2024

For the period
ended

March 37,2023

10.78

(10.78)

183 17

831

*93.



Kaynes Electronics Manufacturing private Limited
CIN No: U29299K A2022PT Ctig4tz
Notes to the Standalone Financial Statements
(All amounts are in INR Millio ns/ llnless otlrerwise stated)

20 EMPLOYEE BENEFITS EXPENSES

Salaries and incentive
Contribution to p'rrovicient fund
Gratuitv contribution scheme (llefer note 31)
Staff welfare expenses

21 FINANCE COSTS

lnterest on borrowings
Less: Capitalized

22 DEPRECIAT'ION AND AMORTIZATION EXPENSE

De.prcciation of property, plant & cquipnrcnt (Rcfcr Notc 3)

23 OTI{ER EXPENSES

Rates and taxes
Printing and statiollerv
Insurance
Power and fuel
Labour and Processirlg Charges
Consumption of stores and spares
Repairs and maintenance - Plant & Machinery
Repairs and maintenance - Buildings
Repairs and rnaintenance - Others
Security maintenance expenses
Legal anc'l professiorral fees
Auclit Fets
Bank charges
Communication expenses
Travelling and conveyance
Business Promotion
Freight and forwarding chargt's
Hire charges

Miscellaneous expellses

For the period
ended

March 31.,2024

For the period
ended

March 31,2023

46.80

1.00

0.29
7.94

2.42

0.10

56.03 2.52

For the period
ended

N'tarch 31,2024

For the period
ended

March 31,2023

116.81

('t6.24)
100.72

For the period
ended

March 31,2024

For the period
ended

March 31,,2023

17.62

17.62

For the period
ended

March 3'1,,2024

For the period
ended

March 31,2023
0.16

0.07

0.67

12.80

16.39

13.90

0.93

0.97

3.52
3.08

2.37

100
4.06

0.06

2.27

0.61

10.22

0.46

0.59

0.11

0.04

0.31

0.14

0.60

o



Kaynes Electronics Manufacturing Private Limited
CIN No: U29299K A2022PT C-1.594'17

Notes to the Standalone Financial Statements
(All amounts are ir.r INR Millions, unless otherwise stated)

Payment to Auditors (After Other expenses)

As statutory auditors
Audit fees

Tax audit fee.

Lirnited review fees

In other capacity

Other se rvices (includes certification fees)

Reirnburse.mcnt of expenses

0.110.80

0 

_20

1.00 0.11



Kaynes Electronics Manufacturing Private Limited
CIN No: U29299KA2022WC159417 ..

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

24 Contingent Liabilities and Commitments
Particulars As at

March 3L,2024
As at

March 3'1,2023

Contingent Liabilities:
a) Bond executed for Customs/Central Excise

Commitmentsj
(i) Estimated amount of contracts remaining to be executed on capital account

and not provided for, net of advances.

25 Related Party Disclosures
Disclosure in respect of material transactions with associated parties as required by Indian Accounting Standard

(IND AS)24 "Related Party Disclosures".

[A.] Related Parties and their Relationship with the Company

Ref. Description of relationship Names of Related parties

l1.l HoldingCompany:

l2.l Fellou Subsiiliary Companies:

[3.] Entity Controlled by Directors:

la.\ Key Management Personnel:
Mr. Ramesh Kunhikannan
Ms. Savitha Ramesh

Kaynes T'echnology lndia Limited

Kemsys Technologies Private Limited
Kaynes Technology Europe Gmbh
Kaynes lnternational Design & Manufacturing Private Limite

Kaynes Embedded Systems Private I-imited
Kaynes Semicon Private Limited
Kaynes Circuits India Private Limited
Digicom Electronics Inc.

Kaynes Mechatronics Private Limited

Kaynes fechnology Inc.

Kemsys Technologies Inc.

Kaynes Circuits Private Limited
Mysore ESDM Cluster
Cheyyur Real Estates Private Limited
Cheyyur Properties Private Limited
Nambi Reality Private Limited

Director
f)irector

tB.l Transactions with Related Parties



Kaynes Electronics Manufacturing Private Limited
CIN No: U 29299KA2022W C159417

Notes to the Standalone Financial Statements
All amounts are in INR Millions, unless otherwise stated)

Name of the related party Nature of the transaction For the period
ended

March 31.,2024

For the period
ended

March 3L,2023

Kaynes T echnolo gy India Limite il

KaynesTechnology lnc.

Kaynes Semicon Pioate Limited

Investments
Loans and Advances given to
Sale of material
Purchases

Interest on loan advanced
Management services

Advances for Services

Transaction in current account (net)

Interest on loan

0.10

99.701,749.95

390.58

3.54
'107.93

11,.28

558.18

19.96

0.13

[C.] Balances with Related Parties
Name of the related party Nature of the

transaction
As at

March 31 ,2024

As at
March 31,2023

Kaynes Technology India Limited

KaynesTechnology lnc.

Kaynes Semicon Pioate Limiteil

Investments
Loans and Advances received
Interest on loan advanced
Management services

Advances for Services

Loans and Advances received

0.10

2,236.69

107.93
"11.28

558.18

0.10

99.70

0.13

*

4

*



Kaynes Electronics Manufacturing Private Limited
CIN No: U 29299K A2022FI Cl594l7
Notes to the Standalone Financial Statements
(All amounts are in INR Millions, except per equity share data)

26 Earningspershare (EPS)

Particulars As at
March 37,2024

As at
March 31,2023

Earnings
Profit after tax for the year
Profit after tax for the year attributable to equity shareholders

Weighted average number of equity shares used as the denominator in
calculating basic and diluted earnings per share (number) :

Basic :

Number of Shares outstanding at the beginning of the year
Add : Shares Issued during the year/period
Number of Shares outstanding at the end of the year

Weighted average number of equity shares For calculating Basic EI5
Profit after tax for the year attributable to equity shareholders

Basic EPS ( Rs. per share)

Diluted:
Number of shares considered as basic weighted average shares

outstanding

Earnings per equity share (Face Value INR 10/- per share)

- Basic

- Diluted

519.97

519.97

10,000

10,000

10,000

519.97

5'1.,997.OO

10,000

51,997.00

51,997.00

(3.12)
(3.12)

10,000

L0,000

10,000

(3.12)
(312.00)

10,000

(312.00)
(312.00)

27 Taxes
(a) Income tax expense:

Components of Income Tax Expense

Income tax in Profit or Loss:

C. Tax in Other Income:

C
Cc

For the year ended
March 31,2024

As at
March 31,2023

Particulars

100.00

18.82

18.82

Tax expense recognised in the Statement of Profit and Loss

A. Net current tax expense

B. Deferred' tax (credit)/cha rge

Net deferred tax

718.82Total income tax expense recognised in statement of Profit & Loss

As at
March 31,2023

Particulars
For the year ended

March 31,2024

Origination and reversal of temporarv differences - OCI
Remeasurement of Defined Benefiy Obligation

Total

Current tax assets/ Iiabilities (net)

*

q

*



Kaynes Electronics Manufacturing Private Limited
CIN No: U29299K A2022PI C759417

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, except per equity share data)

For the year ended
March 31,2024

As at
March 31,2023

D. Advance tax (net of provision for tax)

E. Provision for tax (r-ret of advance payment of taxes) 70.24

Deferred tax assets/ liabilities (net)

F.Deferred tax asset

G.Deferred tax liability
Deferred tax Liability (net)

H. Reconciliation of tax and the Profit

Note: The tax rate used for the year ended N{arch 31,2024and March 37,2023 reconciliations above is the corporate tax rate

of 2b;17% artd25.17o/" respectively, payable by corporate entities in India on book profits under Indian Income Tax Laws'

0
e

2023
As at

MarchMarch 2024
For the year ended

Particulars

0.13

21.55%
638.79

25.t7%
0.03

118.82

160.77

78.82

Profit Before Tax

Enacted tax rate in India (B)

Expected tax expense using the Company's applicable rate

tax effect
tax effect on all amounts debited to other comprehensive income

of earlier period tax provision reversal

of Difference Between Depreciation as per books of accounts &

Income Tax Act 1961

Impact of expenditure charged to the statement of profit and loss in the

current year but allowed for tax purposes on payment basis

Tax effect on account of Ind AS adiustment

tax rate due loss at subsidiaries

or lossin statement ofIncome tax

* *

For the year ended As at

March 31, 2024 March 31,2023



Kaynes Electronics Manufacturing. Private Limited
CIN No : U 29299K A2O22PI CL59 4L7
Notes to the Standalone Financial Statements
(All amounts are in INR Millions, except per equity share data)

28 Ratios as per Schedule III Requirements
a) Cunent Ratio = Current Assets divided by Current Liabilities

Current Assets
Current Liabilities
Ratio

% Change from previous period/year
Reason for change more than 25%

Ratio increase is due to increase in inventory, bank balance and other assets

b) Debt Equify Ratio = Total Debt divided by total equrty

Total Debt
Total Equity

Equity attributable to the owners of the company
Ratio

% Change from previous period/year

c) Debt Service Coverage Ratio = Earnings available for servicing debt
divided by total interest and principal payments

Profit before tax
Add: Depreciation
Add: Finance Cost
Adjusted Profit

Interest cost on borrowings
Principal repayments
Total of Interest and Princifial repayments
DSCR

% Change from previous period/year

d) Return on Equity Ratio = Profit after Tax divided by Equity

Profit after tax
Total EQuity
Equity attributable to the owners of the company

As at March 31, As at
2024 March37,2023

3,372.15

4,339.02
40.34

111.76

o.78 0.36

115.31

As at March 31, As at
2024 March 31.,2023

354:14

51,6.95

516.95

(3.02)

-3.02

0.69

As at March 31, As at
2024 March 31 2023

638.79

17.62

1,00.72

757.13 -3.72

116.81

11.6.81

6.48

As at March 31, As at
2024 March 31,2023

(3.12)

579.97

51,6.95

5L6.95

(3.12)

(3.02)

(3.02)

.)
r**

135S



Kaynes Electronics Manufacturing Private Limited
CIN No: U 29299K A2022PI C759 477
Notes to the Standalone Financial Statements
(AIl amounts are in INR Millions, except per equity share data)

Average Shareholder's equity *

Ratio
% Change from previous period/year

e) Trade Receivables Turnover Ratio = Credit Sales divided by Closing
Trade Receivables

Revenue from Operations
Average Trade Receivables *

Ratio
% Change from previous period/year

f) Trade Payables Turnover Ratio = Credit Purchases divided by closing
trade payables

Credit Purchases
Average Trade payables *

Ratio
% Change from previous period/year

g) Inventory Turnover Ratio = Revenue from operations divided by
Closing Inventory

Revenue from Operations
Average Inventory *

Ratio
% Change from previous period/year

h) Net Capital Turnover ratio= Sales divided by net working capital

Revenue from Operations
Average working capital
Ratio

% Change from previous period/year

256.97 51.47

202.35 (5.05)

3,438.1,3

The increase in ratio is due to increase in total equity due to share premium and profit for the year

As at March 31,

2024 March
As at

i) Profit Ratio = Profit after tax divided by Revenue from operations As at March 31,

2023

5,0t)5.20

949.57

5.27

As at March 31, As at
2024 March 31,2023

4,736.90

740.78 5.68

6.39 5.68

1.2.68

As at March 31, As at
2024 March 31,2023

5,005.20

306.L9

15.35

As at March 31, As at
2024 March3l,2023

5,005.20

519.15 35.77

9.64 35-77
(73.00)

As at
2024 March 31,2023

* *



Kaynes Electronics Manuf acturing Private Limited
CIN No: U 29299K A2O22PI C759417
Notes to the Standalone Financial Statements
(All amounts are in INR Millions, except per equity share data)

Profit after tax
Revenue from Operations
Ratio

% change from previous period/year

i) Return on Capital Employed= Adjusted EBIT l'Iotal Capital Employed

51,9.97 (3.12)

5, 20

1.0.39

As at March 3L, As at
2024 March 3L,2O23

Profit before tax
Add: Finance Costs
EBIT

Tangible Net worth
NonCurrent Borrowings
Short Term Borrowings
Total

ROCE
% change from previous period/year

638.79

L00.72

(3.72)

739.51. (3.r2)

535.77

354.1,4

(3.02)

(3.02)

83.1.0 1.03.31

(1e.56\

*

rtq

*

889.91.
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Kaynes Electronics Manufacfuring private Limited
CIN No: U 29299KA2022PI C159417
Notes to the Standalone Financial Statements
(All anrounts are in INR lVlillions, unless otherwise

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices' Market risk comprises two types of risk: interest rate risk and currency rate risk. Financial instruments
affected bv market risk include loans and borrowings, deposits and advances.

i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates' the company's exposure to the risk of changes in market interest rates relates primarily
to the company's debt obligations with floating interest rates.

ii) Foreign currency risk
Foreign currency risk is the risk that the fair value or fufure cash flows of an exposure will flucfuate because of changes
in foreign exchange rates. the company's exposure to the risk of changes in foreign exchange rates relates primarily to the
company's operating activities (when revenue or expense is denominated in a ioreign .rlen.y) and the company,s net
investments in foreign subsidiaries.

Foreigrr crurency sensitivity
The sensitivity analysis has been based on the composition of the company's financial assets and liabilities at the end of
the respective reporting periods. The period end balances are not necessarily representative of the average debt
outstanding during the period.

Particulars

t

Currency As at March 31,2024
Foreign

Currency
INR (Millions)

Financial assets

EURO
Trade receivable CBP
Trade receivable JPY
Trade receivable CHF
Trade receivable USD 0.06 5.19
Advance to EURO
Advance to suppliers CBP

IPY
Advance to USD 0.70 58.03

Financial risk management obiectives and policies
The company's principal financial Iiabilities comprise of short tenured borrowings, trade and other payables. Most ofthese liabilities relate to financing for working capital requirements. the con-rpany has trade and other receivables, loansand advances that arise directly from its operations.

The company is accordingly exposed to market risk, creclit risk and liquidity risk.

The company's senior management oversees management of these risks. The senior professionals working to manage thefinancial risks and the appropriate financial risk govemance framework for the .o*puny are accountable to the Board ofDirectors and the Audit committee. This process provides assurance that the companv,s financial risk-taking activities
are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with Group's policies and overall risk appetite.

o 4

*
o

Irade receivable

Advance to suppliers

\



Kaynes Electronics Manufacfuring Private Limited
CIN N o: U 29299K A2022W C159 41,7

Notes to the Standalone Financial Statements
(An amounts are in INR unless otherwise stated)

Financial Liabilities
Trade payables EURO
Tradc paya-rblcs CBP 0.01 1.0.1

Trade, payables ]PY 0.01 0.00
Trade payables CHF
Trade payahles USD 15.76 1,3.1 3.86
Net Exposure in financial asset --t,251..67

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial krss. the c()mpany is exposed to credit risk from its operating activities
(primarily trade receivables) and from its investing activities, deposits with banks and financial institutions,
foreign exchange transactions and other financial instruments.

A. Trade Receivables
Customer credit risk is managed by each business unit subject to the company's established pblicy, procedures
and control relating to customer credit risk managemcnt. Crcdit quality of a customcr is asscsscd based on an
extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In
addition, a large number of minor receivables are grouped into homogenous groups and assessed for
impairment collectively. The calculation is based on exchange losses historical data.

The company does not hold collateral as security. the company evaluates the concentration of risk with respect
to trade receivables as low, as its customers (which are in the nature of reputed banking and financial
institutions) are located in several jurisdictions and industries and operate in largely indepenclent markets.

The company creates allowance for all unsecured receivables based on lifetime expected credit loss based on a

provision matrix. The provision matrix takes into account historical credit loss experience and is adiusted for
forward looking information. Thc managcmcnt makcs cstimatcs of thc cxpcctcd losscs on re'ceivablcs taking
into account past history and their assumptions. Expected credit loss allowance is calculated by comparing the
management estimates with the provision matrix.

Details of allowances for expected credit losses are provided hereunder

Particulars As at March
31,2024

As at
March 31,2023

At the beginning of the year
Provisions created
Adiustments
Closinq at the end of the vear



Kaynes Electronics Manufacfuring Private Limited
CIN No: U 29299K A2022Yl C159417
Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

B. Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the treasury department in
accordance with the company's policy. lnvestments of surplus funds are made only with approved
counterParties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed
by the management on an annual basis, and may be updated throughout the year sub;'ect to approval of the
company/s Finance Committee. The limits are set to minimise the concentration of risks and therefore mitigate
financial loss through counterparty's potential failure to make payments.
Liquidity risk
Liquidity risk is the risk that thc company may not be ablc to mcct its present and future cash and collateral
obligations without incurring unacceptable losses. the company's objective is to, at all times maintain optimum
levels of liquidity to meet it cash and collateral requirements. the company closely monitors its liquidity
position and deploys a robust cash management system. It maintains adequate sources of financing including
loans, debt, and overdraft from both domestic and intemational banks at an optimised cost.

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31,2024:

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31,2023:

30 Capital management

For the purpose of the company's capital management, capital includes issued equily capital, convertible
preference shares, share premium and all other equity reserves attributable to the equity holders. The primary
objective of the company's capital management is to maximise the shareholders value.
the company manages its capital structure and makes adiustments in light of changes in economic conelitions
and the requirements of the financial covenants. To maintain or adjust the capital structure, the company may
adiust the dividend payment to shareholders, return capital to shareholders or issue new shares. the company
monitors capital using a gearing ratio, which is net debt divided by total capital. the company includes within
net debt, interest bearing loans and borrowings less cash and cash equivalents.

Particulars As at March As at
31,,2024 March 31, 2023

Particulars Less than
1 year

More than
-1, year

Interest bearing borrowings 67.87
Trade Payables 165.10 3.37
Other financial liabilities 1.78
Lease liabilities
Total 234.75 5.31

Particulars Less than
1 year

More than
1 year

Interest bc'aring borrowings 80.00 2.46
Pavables 12.01 5.61

Other financial liabilities 1.51
Lease liabilities 0.50
Total 1.24.O2 8.07

Gross debt
Other payables

81.72

{-lr': Lt
C

67.87

*

q

*



Kaynes Electronics Manufacturing Private Limited
CIN No: U29299KA2O22P lc1.59417
Notes to the Standalone Financial Statements
(All in INR Millions, unless stated)

L,ess: Cash and Cash equivalents 1.93 (12.es)

Net debt 69.80

1,42.92

48.Uo/o

68.r7

86.20

86.20
Gearing ratio

q
U
**

142.92

79.081lXr



Kaynes Electronics Manufacturing Private Limited
CIN N o : U 29 299K A2022PT C'159 417
Notes to the Standalone Financial Statements
(Ail amounts are in INR Millions, unless otherwise stated)

31 Employee benefit pians

[a.] Defined Contribution Plans
Particulars For the period ended

0.60
Employers' contribution to Employee State Insurance O.l2

[b..[ Defined Benefit Plarr

Gratuitv - unfunded oblisation
The liability towards gratuity is provided for on the basis of independent actuarial
valuation using proiecteri unit credit method.

Compensated Absences- Unfunded obligation
Company provided for unavailed accurfiulated leave of employees on the basis of
actuarial valuation using proiected unit credit method.

Gratuity - unfunded oblieation

i. Acfuarial Assumptions
For the period ended

March31,,2024
Discount Rate (per annum)
Expected retum on plan assets
Salary escalation rate*
Mortality rate

7.25%

NA
5.00%

rALM (2012-14)

Ultimate
"The assumption of future salary escalatic'rn in actuarial valuation, takes into account
inJlation, seniority, promotions and other relevant factors such as supply and demand
in the employment market.

Present value of at the end df the year 0.29

iii. Net (Asset)/ Liabilify recognized in Standalone statement of
assets and liabilities

For the period ended
March31,2024

Present value of obligation at the end of the year
Fair value of plan assets at the end of the year
Net (assct)/ liability rccogniscd in Standalonc statement of asscts

0.29

0.29
and liabilities

C

* *

ii. Reconciliation of Obligation
For the period ended

March31.,2024
Present value of obligation at the beginning of the year
Current Service Cost O.Z9
Past Service cost
Interest Cost
Actuarial (gain)/ loss

Benefits Paid



Kaynes Electronics Manufacturing Private Limited
CIN No : U 29299K A2022W Cl59 417
Notes to the Standalone Financial Statements
(AX amounts are in INR Millions, unless otherwise stateci)

iv) (Income)/ Expense recognized in Standalone statement of
and loss

the period ended
March 31,2024

Current Service Cost 0.29
Interest Cost
Expected return on plan assets
(Income)/ Expenses recognized in Standalone stalernent of profit
and loss 0.29

v) Sensitivitv analysis of the defined benefit obligation:
For the period ended

March3l,2O24
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period
lmpact due to increase of 1%

Impact due to decrease o{ 1%

Impact of the change in salary increase
Present Value of Obligation at the end of ihe period
Impact due to increasc of 1%

Impact due to decrease of 1%

Impact of the change in Withdrawal Rate
Present Value of Obligation at the end of the period
Impact duc to incrcase of 1%

Impact due to decrease of 19l.

0.29

0.27

0.31

0.29

0.31

0.27

0.29

0.29

o.29
Sensitivities due to mortality is insignificant & hence ignored

vi) Maturitv Drofile of defined benefit oblieation:
For the period ended

March31,,2024
Year 1

Year 2
Year 3
Year 4
Year 5
Years 6

0.10

to 10 0.19
The above disclosures are based on information certified by the independent actuary and rel

vii) Other comprehensive (income) / expenses (Remeasurement)

For the period ended
March37,2024

Cumulative unrecognized actuarial (gain)/1oss opening. B/F
Actuarial (gain)/loss - obligation
Actuarial (gain)/loss - plan assets
Total Actuarial (gain)/loss
Cumulative total actuarial (gain)/loss. C/F



Kaynes Electronics Manufacturing Private Limited
C IN No: U 29299K A2022W C759 417

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

Comoensated Absences- Unfunded obligation

i. Actuarial
For the period ended

2024
Discount Rate (per
Expecterl return on plan assets
Salary escalation rate*
Mortality rate

7.251"

NA
5.00%

rALM (2012-14)

Ultimate
ii. Reconciliation of Obligation

For the period ended
March31.,2024

P(es€nt value of obligation at the beginning of the year
Current Service Cost
Past Service cost
Interest Cost
Actuarial (gain)/ loss
Benefits Paid
Present value of obligation at the end of the year 0.27

iii. Net (Asset)/ Liability recognized in Standalone statement of
assets and liabilities

For the period ended
Match31,2024

Present value of obligation at the end of the year
Fair value of plan assets at the end of the year
Net (asset)/ liability recognised in Standalone statement of assets
and liabilities

0.27

0.27

iv) (Income)/ Expense recognized in Standalone statement of
Drofit and loss

For the period ended
Mtch3L,2024

Current Service Cost
Interest Cost
Actuarial (gain)/ loss recognized for thd period
Expected return on plan assets
(Income)/ Expenscs rccognized in Standalonc statemcnt of profit
and loss

v) Sensitivitv of the defined benefit oblieation:
For the period ended

March 31,2024
lmpact of the change rn Discount l{ate
Present Value of Obligation at the end of the period 0.27

0.25

0.30

0.27

0.30

0.25

0.27

0.27

0.26

Impatt duc to incrcasc of 1%

Inrpact due to decrease of 1 %

of the rn increase
Present of Obligation at the the period
Impact due to increase of 1 96

Impact due to decrease of 1 %

of the in Witl.rdranal R.tte
Present Value Obligation at the end of the period
Impact due to increase of 1 %

Impact due to decrcasc of 1 %

Sensitivities due to mortality is insignificant & hence ignored.

*

o .4
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Kaynes Electronics Manufacturing Private Limited
CI N No: U 29299K A2022W C759 477

Notes to the Standalone Financial Statements
(All amounts are in INR Millions, unless otherwise stated)

Disclosure required under Section 186 (4) of the Companies Act,2013
The compauy does not have any loans and investnents included in loans, the particulars of which are to be disclosed as per
under Section 186 (4) of the Companies Act, 2013.

33 Other Statutory disclosures

1. Benami Property
The Company cloes not have any Benami property, where any proceeding has been initiated or pending against the Company for
holding any Benanri property.

2. The Company does not have any transaction with companies struck off u/ s 248 of Companies Act, 2013 or u/s 550 of
Companies Act, 1956.

3. The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

4. The Company has not traded or invested in Crypto currenry or Virtual Currency during the financial year.

5. Following are the l,oans and Advances granted to Related Parties and are repayable on demand:

S. No Particulars Amount of Loans and Advances Percentage to the total Loans &
Arlvances in nature of Loans

1 Kayncs Scmicon Privatc
Limited

558.18 100%

6(i) The Company has not advanced or loanerl or invested funds to any other person(s) or entity(ies), including foreign entities
(a)directly or indirectly lend or invest in other persons or entities identified in any marurer whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

6(ii) The Company has not received any fund from any person(s) or entity(ies), inclucling foreign entities (Functing Party) with
the understanding (whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persoru or entities identified in any mamer whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

7. The company has ncithcr dcclarcd nor paid any intcrim dividcnd or final dividcnd during thc ycar.

8. The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or
dirlosed as incone during the year in the tax assessments under the lncome'Iax Act, 1961 (such as, search or survey or any
other relevant provisions of the Income Tax Act, 1961.

9. The company has complied with the number of layers prescribed under clause (8f of Section 2 of the Act read with Cornpanies
(Ilestriction on number of layers) I{ules,2017.

10.The Company has not been declared as willful defaulter by any bank or financial institution or other lender.

ll.Undisclosed Incomc- Thc company does not have any transactions that are not rccordcd in books of accounts that has bcen
surrendered or disclosed as income during the year in the tax assessnrents under the Income Tax Act,196l.

12 .'lhe Company uses an accounting software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operatecl throughout the year for all relevant transactions recorded in the accounting software.
Thcrc is no instancc of audit trail fcaturc bcing tampcrcd with was notcd in rcspcct of the accounting softwarc.

Presently, the log has been activated at the application and the access to the database continues to be restricted to limited set of
users who necessarily require this access for maintenance and administration of the database

*

o

*



Kaynes Electronics Manufacturing private Limited
CIN No: U 29299KA2022W CtS9417
Notes to the Standalone Financial Statements
(All amounts are in INR Millions, q4less othern ise stated)

u Segment information

Based on the management approach as defined in IND AS 108 - Operating Segments, the Chief Operating Decision
Maker (CoDM) evaluates the Company's performance and allocates resources based on an analysis of vaiious
performance indicators by geographical segments. Accordingly, the Company has identifiect Inclia and Outside
India as its reportable segment.

As expenses, assets and liabilities are not separately identified for the individual segments, these are considered as
common cost and unallocated. Hence, information with respect to revenue alone is provided by the Company for
the geographical segments identified.

A) Revenue from Customers
Geographic Segment For the period

ended
March 31,2024

For the period
ended

March 31,2023
Outside India
In India

27.83

4,977.37

5,005.20

All material assets are located in India as export proceeds are also realisable in India. Hence no disclosure of
segment assets/cost to acquire ta,gible a,d i.tangible asset is given.

Customer Contribution revenue more than 10% as below:

q
v **

Particulars

For the year ended March 37,2024 For the year ended March 37,2029
Revenue

contribution
more than 10(Zr

Percentage of
Revenue

Contribution

Revenue contribution
more than 10(Zr

Percentage of
Revenue

Contribution
(in millions) (in'Z) (in millions) ( in'%)of

Customer A 4,612.77 93.03y"
Customer B

of services :

Customer A 7.50 16.00%
Customer B 27.83

o 4

5%e%I



Kaynes Electronics Manufacturing Private Linrited

C I N No: tJ29299K A2022PT C159417

Notes to the Standalone Financial Statenrents

r\ll arnounts ate in INR M otherwisL'sta

35 Disclosure as required under Micro, srnall and Medium Etrterprises Development Act, 2006 (the Act):

As at As at
Particu lars March 31,2024 March 31,2023

13.68
Principal amouut tlue to micro & small enterprises

Interest due on abovc

lntcrest paid during the period beyond the appointed clay

Anloullt of iltterest duc antl payable for the period of tlelay irr making pavmellt

u,ithor,rt ailding the interest specific'tl untler tht' Act

Amount of interest acct ued antl rernaining ultPaid at the eud of the peliod

Arncrunt of further interest remaining due and payable evet-t

rurtil srtch rlate when the interest dues as above are actually

for the purpose of clisallowauce as a deductible expencliture

in the succeeding vears,

paici b small ellterLrrises

under Sec.23 of the r\ct

l;or l(. Rao & Co

Accountants
N

Partner
Ir Ienrbersl'rip

l'lace: Mysuru
I)atc: N4ay I5,2024

For anrl tn bcllalf ot the []oart1 of Directors tli

Kaynes Electrorics Marrufacturing Private Limited

Kunhikannan

(t)lN:0?063167)

PIace: Mvsunt
Datc: Ir4av 15, 2021

Savitha Ramesh

Director

(DIN: 01756(rt]4)

As per our rePort of t'ven tltrte


